Georgia Fund 1 (GF1)

» Georgia Code annotated 36-83-1 to 36-83-8 authorizes Georgia local governments and
other authorized entities to invest funds through the local government investment pool,
Georgia Fund 1 (“GF1”). GF1is managed by the Office of the State Treasurer.

» Eligible participants must complete a resolution authorizing investment to participate in
the pool. The resolution and other documents can be found on our website at
WWW.0st.georgia.gov

 GF1is managed to maintain a constant net asset value (NAV) of $1.00.

 The yield is calculated on an actual/365 day basis and is net of the 3.3 basis points (bp)
administrative fee.

o GFliscurrently rated AAAf by Standard & Poor’s.

* For the month of April 2014, GF1 participants earned .13% (13 bp)*.

« Asof April 30, 2014, GF1 assets were $10.8 billion.

Portfolio Composition Account Holder Distribution
FNMA  FFcB
FHLB FHLMC 3% 1%

10%

_12% Overnight Repo

24% i . . State General
9% Colleggof; Univ. special Dist. Funds State Agency
Counties 3% 8% Funds

25% 25%

Term Repo
6%

Negotiated
Investment Cities -
Deposit 10% Boards of Ed.

Agreements 24%
35%

*Georgia Fund 1 yield is on annualized basis.


http://www.otfs.georgia.gov/
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0.5 In The News:
The last few years have been challenging for the markets
0.20 N\ and ultimately for state and local governments.
Throughout the market turmoil, Georgia Fund 1 has
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Portfolio Strateqy:

GF1 is designed to maximize current income while preserving
principal and providing daily liquidity. GF1 is managed to maintain Maturity Distribution
a $1.00 value and a weighted average maturity of 60 days or less,
with the maximum maturity of any investment limited to 397 days.
The GF1 weighted average maturity (WAM) was 38 days as of April
30, 2014. Repo rates averaged 5.6 bp for the month of April, down

5.83%

9.12%

.8 bp from the month of March. During the first quarter of 2014, the 20.10% - m Overnight
Fed extended and expanded the overnight reverse repo facility that i 8-30 days
is being teste_d to manage its_e_xit from its unp_recedented monetary 31-90 days
accommodation. The availability of the overnight repos at rates set

by the Fed has helped to establish a floor for overnight repo rates 2 320 m 91-180 days
(currently at 5 basis points). The Fed’s summary of economic = 180+ days

projections released in the first quarter of 2014 revealed the 62.63%
majority of FOMC members thought Fed tightening would

commence in 2015, with an average projection for the fed funds

target at year-end 2015 in excess of 1%. For 2014, it should be more

of the same in the front end of the curve. Here’s hoping 2015 brings

the higher rates we investors are all looking for!

Georgia Fund 1 deposits are not guaranteed or insured by any bank, the FDIC, the Federal Reserve Board, the State of Georgia or any other agency.



	Georgia Fund 1 (GF1)
	Slide Number 2

