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Background

 No changes being made to GF1 

 The purpose of GF1 Prime is to offer local 
governments and certain state entities a second 
investment option

 GF1 Prime may offer a higher return than GF1 due 
to credit exposure in corporates, commercial 
paper, ABCP, etc.(details discussed later)
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Approval of New Offering

 GF1 Prime was approved by the State 
Depository Board on October 4, 2023

 GF1 Prime was established as a new 
“LGIP Offering” as defined in the LGIP 
Trust Policy

 Federated Hermes (“Federated”) was 
selected to manage GF1 Prime with 
oversight by OST
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Management and Oversight

 Federated will provide participant services 
and manage investments of GF1 Prime

 OST will monitor compliance with 
investment policy and guidelines and 
ensure Federated acts in the best interest 
of participants

 OST’s custodian, State Street Bank, will 
custody all GF1 Prime assets 
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Voluntary Participation

 Participation in GF1 Prime is voluntary and 
based upon each entity’s liquidity, 
investment goals, and other constraints

 Participants must complete a GF1 Prime 
Resolution to open an account
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Online Investment Training

 OST will provide online investment training 
to all local governments at no cost

 Training will include various online courses 
related to fixed income investments.

 Two courses (2 hours) will be mandatory 
for depositors in GF1 Prime. Other courses 
will be optional. 
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Courses Required for GF1 Prime Depositors 

These courses are required for GF1 Prime Depositors and available to all local and state governments

1. Introduction to GF1 Prime (1 Hour)
I. An overview of short-term liquidity investing that covers  money markets, liquidity products and credit 

risk. 
II. Highlight similarities and differences between GF1 and GF1 Prime (for example, GF1 can meet a 

participant’s primary liquidity needs, and GF1 Prime can offer a slightly higher yield to a participant’s 
invested strategic cash).

2.  Introduction to GF1 Prime Participant Account Trading / Reporting Interface (1 Hour)
I. Tutorial on the online system to securely execute transactions and use to manage GF1 Prime accounts 

including:

• Processing Deposit and Withdrawal Transactions

• Performing inquiries on your accounts and viewing transaction history

• Preparing reports

• Reviewing Electronic Monthly Statements, Summary Statements, and Customized Summary 
Statements
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Optional Training Courses

The following optional training courses are available to all local and state governments. 

1. Phishing and Cybersecurity Awareness (1 Hour 20 Minutes)
I. This course is designed to provide a comprehensive overview of cybersecurity awareness issues and to equip you with 

the knowledge of the fundamentals of cybersecurity. At the end of this course, you will learn best practices on how to 
protect yourself and your organization from security threats and what to do if a security breach occurs.

2.  How to Federal Reserve Impacts the Market (4 Hours 10 Minutes)
I. Part 1 (1 Hour)

• Part One of a four-part online series focusing on how the Federal Reserve impacts the markets. Part One 
reviews who the Federal Reserve is and the actions they took to control the speed and health of the U.S. 
economy in times of financial crisis.

II. Part 2 (1 Hour)
• Part Two of a four-part online series focusing on how the Federal Reserve impacts the markets. Part Two 

examines how the Federal Reserve is structured. It also reviews monetary policy and how it is implemented.

III. Part 3 (1 Hour)
• This course is Part Three of a four-part online series focusing on how the Federal Reserve impacts the markets. 

Part three looks at the economic data that influences the Fed’s decisions.

IV. Part 4 (1 Hour 10 Minutes)
• This course is Part Four of a four-part online series focusing on how the Federal Reserve impacts the markets. 

Part Four outlines two schools of thought on government intervention into the markets, as well as the perceived 
benefits and drawbacks of Federal Reserve actions that influence the markets.
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Comparison of LGIP Offerings
UNDERSTANDING WHAT YOU INVEST IN

Georgia Fund 1 Georgia Fund 1 Prime

Management Fully managed by the OST Managed by Federated Hermes with oversight  
from the OST

Purpose Primary/Operational Cash Strategic Cash

Securities  US Government Obligations
 Collateralized Bank Deposits
 Repurchase Agreements

Includes Credit Risk
Money market eligible securities rated A1/P1/F1  
including:

 Commercial Paper
 Negotiable Certificates of Deposit (CD’s)
 Asset Backed Instruments
 US Government Obligations
 Repurchase Agreements

Target Fitch Rating AAAf AAAmmf

Maximum WAM 90 days 60 days

Participant Access
(Online)

OST: Internet Participant Access System  
(IPAS)

Federated Hermes: GA Fund 1 Prime Account  
Access system

Stable Net Asset Value  
Interest Paid Monthly  
Compliance Monitoring  
Monthly Stress Testing  
Quarterly reporting to State 
Depository Board

 

Open to Local Governments  
Quarterly Website 
Disclosure
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Assets under management

Founded

AUM breakdown of core sectors

 $525.1 billion in liquidity assets

 $89.8 billion in fixed-income
assets

 $77.3 billion in equity assets

$715 billion

1955

Leader in liquidity and fixed
income management

 Deep experience managing strategies
that span the yield curve across all
sectors

 Credit is the bedrock of our advisory work

Federated Hermes’ presence in 
Georgia

 Approximately $17 billion AUM for
GA clients

 Hold approximately $538 million in
GA-based bonds

Backed by deep, experienced team

 Deep team of 122 liquidity and
fixed income investment
professionals: 47 portfolio 
managers, 47 analysts, and 26
traders

 Portfolio management team averaging
21 years of experience, 17 together at
Federated Hermes

 Historical performance reflective of
current team

Federated Hermes facts

As of 9/30/2023.



Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime
participants and prospects. Not for distribution to the public.

The primary objective of GF1 Prime is…

GF1 Prime will be managed as a…

GF1 Prime…

A Fitch Rating of “AAAmmf” signifies…

to provide eligible investors the potential of a  
higher return for strategic cash investments,  
over GF1, by adding credit orientated  
investments.

low risk, high credit quality portfolio seeking  
preservation of principal, daily liquidity, and a  
competitive return.

has a very low tolerance for risk and seeks to  
achieve and maintain a AAAmmf rating from  
Fitch.

the pool’s capacity to meet its dual objectives  
of preserving principal and providing liquidity  
to meet redemption requests in full and on  
time.
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Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public.

U.S. Treasury and Agency Securities

Commercial Paper

Negotiable Certificates of Deposit

Short Term Corporate Debt Obligations

Money Market Eligible Asset Backed Securities

Repurchase Agreements

Georgia Fund 1 Prime will be managed using an extensive credit research process. It  will be managed in 
compliance with state investment policies and portfolio guidelines  and be consistent with NAST and NASACT best

practices

 The maximum maturity of individual securities is 397 days, except obligations of the U.S.  government, which have a 
maximum maturity of 762 days.
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 Relative value  
analysis

 Average maturity  
targets

 Liquidity  
management

 Strict compliance  
with portfolio  
guidelines and  
investment policy  
statement  
provide by OST

 Quantitative  
and qualitative  
analysis

 Rating scale of  
“1” through “5”  
with credit  
ranked as “1”  
being most  
favorable

 Sector, state &  
industry  
specialists

 Analysts  
control usage

Key input:

 Financial  
analysis

 Industry  
conferences  
and  
publications

 Wall Street and  
other third-
party  
information

 Due  
diligence  
meetings

 Provide  
professional,
efficient trade  
execution

 Actively monitor  
market activity  
and technicals

Invested Portfolio
Traders  

select securities  
from approved

database

Portfolio  
managers build  

strategies
and construct  

portfolio  
guidelines

Credit  
committees  

approve issuers  
for database  

and monitor on  
an ongoing  

basis

Credit  
committees  

review issuers  
and assign  

internal credit  
ratings

Credit  
Review  
Process

Bank, Corporate  
and Municipal  
Credit Committees

 Committees  
chaired by  
Director of Global  
Liquidity and  
Municipal Fixed  
Income Research

 Voting members  
include CIO,  
Portfolio  
Managers &  
Senior Analysts

 Extensive reporting to  
the OST

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public.

Georgia Fund 1 Prime will be managed using an extensive credit research process. It  
will be managed in compliance with state investment policies and portfolio guidelines  

and be consistent with NAST and NASACT best practices
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Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public.

^Except for repurchase agreements with Treasury or Agency collateral, subject to limitations.

Interest Rate Risk

• Security maturity restriction < 397 days

• Except obligations of the U.S. government, which have a  
maximum maturity of 762 days

• Weighted Average Maturity (WAM) restriction < 60 days

• Weighted Average Life (WAL) restriction < 120 days

Liquidity Risk
• Daily liquid assets > 10%

• Weekly liquid assets > 30%

• Understanding participant cash flows

Investment Concentration Risk^ • < 5% for individual issuers

Credit Risk Mitigation

• Bank, Corporate and Municipal credit committees

• Review issuers and assign internal Federated Hermes credit rating

• Develop approved issuer database; ongoing monitoring

• Portfolio management strategy and construction

• Traders select securities from approved issuer database

• Reports sent to the OST

Periodic Stress Tests

• Interest rate stress

• Credit stress

• Redemption stress

• Combined stresses

• Spread widening stress

• Reports sent to the OST

Client Concentration Risk
• Regular monitoring/periodic reporting

• Reports sent to the OST
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New Participant Website
for Georgia Fund 1 Prime

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime
participants and prospects. Not for distribution to the public.

www.GeorgiaPrime.com
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Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public. 16



Information included is for illustrative purposes only. Actual pool information will vary.

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public. 17



Prepared exclusively for Georgia OST. Not for distribution to the public. 18

Account Access 
through 
Federated 
Hermes System



Information included is for illustrative purposes only. Actual pool and account information will vary.

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public. 19



Information included is for illustrative purposes only. Actual pool and account information will vary.

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public. 20



Information included is for illustrative purposes only. Actual pool and account information will vary.

Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public. 21



Prepared exclusively for Georgia Fund 1 and Georgia Fund 1 Prime participants and prospects. Not for distribution to the public.

An investment in Georgia Fund 1 Prime and George Fund 1 is not insured or guaranteed by the Federal  
Deposit Insurance Company or any other government agency. You could lose money by investing in the  
pools. Although the Georgia Fund 1 Prime pool seeks to maintain stability of principal, it cannot guarantee it  
will do so.

Ratings are based on an evaluation of several factors, including credit quality, diversification and maturity of  
assets in the portfolio, as well as management strength and operational capabilities. Fitch’s money market  
fund ratings are an assessment of a money market fund’s capacity to preserve principal and provide liquidity  
through limiting credit, market and liquidity risk. Ratings are subject to change and do not remove market  
risk.
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