GEAP
TARGET MATURITY PORTFOLIOS
INVESTMENT POLICY GUIDELINES
Fiscal Year 2024 - 2025

Objectives

The Georgia Extended Asset Pool (GEAP) is a series of Target Maturity Portfolios (TMPs) that are part of
the LGIP Trust for eligible public entities within the state of Georgia. The Office of the State Treasurer
(OST) has overall responsibility for managing the LGIP offering and has engaged an outside manager to
sub-advise GEAP investments. GEAP is an investment vehicle available to invest cash for investment
periods of six months to five years.

Risk Tolerance: GEAP has a very low tolerance for risk. GEAP TMPs offer participants certainty of
income for investors with a longer investment time horizon with an emphasis on principal preservation and
income. Each GEAP TMP will be run as a buy-and-hold portfolio and will have a targeted yield at inception.
It is assumed that all securities will be held to maturity and redeemed at par.

Constraints

Maturity: The maturity or termination date of any GEAP TMP can be no longer than five (5) years. The
final cash flow for securities in any GEAP TMP shall be no longer than the maturity or termination date of
the specific GEAP TMP. Multiple GEAP TMPs may be offered with maturity dates of January, April, July,
or October. Other maturity dates may be established based upon written instruction from OST.

Liquidity: GEAP TMPs will have liquidity constraints. Specifically, participant deposits may only be made
upon the initial subscription/offering of the portfolios while redemption of proceeds will only occur upon
maturity and termination of each portfolio.

Laws and Regulations: GEAP TMPs are created pursuant to O.C.G.A. 36-83-2 and 36-83-8. Authorized
investments for portfolio assets shall be limited to those set forth in O.C.G.A. 50-5A-7, 50-17-2 and 50-17-
63.

Reporting: Monthly reports are available for each participant which includes a participant’s account
balance and distributed yield. Quarterly reports provide a description of the investment holdings, market
value, and other information are published on the OST website. Annual reporting will be available to all
participants after fiscal year end close each year.
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Authorized Investments: All investments must adhere to the "credit quality" requirements prescribed
by the OST Investment Policy adopted May 30, 2018 and credit limits prescribed by the current OST
Counterparty Risk Assessment.

1. Authorized Investments

Listed below are specific guidelines for authorized investments. The Investment Advisor shall adhere
to issuer and counterparty restrictions as provided by OST. The Investment Advisor must request
approval to purchase an issuer on the restricted list subject to approval by OST.

a. Repurchase agreements that meet the requirements of O.C.G.A. 50-17-2.
Georgia Fund 1

Deposits including Certificates of Deposits (CDs) secured by the multibank pledging pool
with approved state depositories.

i. Collateralized by Federal Home Loan Bank Letters of Credit (LOC), or
ii. 110% collateralized or as otherwise permitted by the state depository board, or

iii. Secured through the Georgia multibank pledging pool program (Secure Deposit
Program); or

iv. Fully insured by the FDIC
v. CDs are not to exceed five years.
d. U.S. Treasury Obligations
i. Treasury Bills
ii. Treasury Notes
iii. Treasury Bonds

iv. Treasury Inflation Protected Securities (TIPS)

e. Obligations issued by the following Government Sponsored Enterprises (GSEs)
i. Federal Farm Credit Bank (FFCB)
ii. Federal Home Loan Bank (FHLB)
iii. Federal Home Loan Mortgage Corporation (FHLMC)
iv. Federal National Mortgage Association (FNMA)
v. Government National Mortgage Association (GNMA)

Page | 2 Approved 7-1-2024



f. Types of GSE Securities
1. Discount Notes
ii. Fixed Rate Notes

g. Obligations issued by the International Bank for Reconstruction and Development (IBRD)
or the International Finance Corporation (IFC). Obligations issued, assumed, or guaranteed

by the IBRD or the IFC must be rated A or higher by a nationally recognized rating agency.

2. Exceptions

a. In the event a question arises as to whether a type of security is eligible for investment, the
manager shall present an analysis and recommendation to OST and shall not invest in that
type of security unless express written permission from OST has been received.

3. Concentration

The following concentration limits apply to each individual GEAP TMP.

GEAP is limited to a maximum 25% concentration level for CD’s unless otherwise approved by
OST.
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